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Investment pro Aaron Kutner is joining MetLife Investment as a regional head of acquisitions for the Mid-Atlantic, based in Washington. He starts later this sum-mer as a director, focused on all asset classes. He’ll report to Jeanine Lester, head of MetLife’s regional real estate o�  ce. Kutner is relocating from New York, where he was previously a director focused on U.S. real estate acquisitions for AXA Investment Managers. Before that, he had stints at Clarion Partners of New York, CapitalSource Bank and Prudential Real Estate Investors.
Hodges Ward Elliott continues to add former HFF hotel brokers to its growing 

Brookfi eld Pitches Luxury SF Rental ComplexInvestors are getting a crack at a relatively rare opportunity — a luxury apart-
ment complex in the heart of San Francisco.� e 410-unit property, which takes up a city block in the SoMa neighborhood, is 
valued at about $800,000/unit, or $328 million. Marcus & Millichap’s Institutional 
Property Advisors unit is representing the seller, a partnership between Brookfi eld 

Asset Management of Toronto and Fairfi eld Residential of San Diego.
� e seven-building complex, known as L Seven, was built in 2017 on a 3.5-acre 

site at 1222 Harrison Street. � e units range in size from studios to two bedrooms. 
� ere’s also 32,000 square feet of ground-� oor retail space.

Few large luxury apartment properties become available in the high-performing 
San Francisco market. Only one has changed hands this year — Northwestern Mutual 
acquired the 319-unit Jasper, at 45 Lansing Street, from Crescent Heights of Miami 
for $306.5 million, or $961,000/unit. Since 2014, only two other properties have

See RENTAL on Page 8M&A Market Taking Breather After Big Year A� er hitting a post-crash high in 2018, mergers and acquisitions of real estate 
companies slowed considerably in this year’s ¡ rst half.Only seven mergers totaling $7.2 billion closed, the lowest six-month tally in 
seven years. � e transactions were relatively small, ranging in size from $225 mil-
lion to $2.3 billion. By contrast, nine buyouts exceeded $2.3 billion last year, includ-
ing two blockbusters that surpassed $20 billion.� e second half will be busier in terms of deal sizes – three buyouts, totaling 
$23.8 billion, are already pending, including Blackstone’s $18.7 billion acquisition 
of U.S. industrial properties from Singapore-based GLP. But given the long lead time 
needed to complete transactions, only a few months remain for additional transac-
tions to emerge. So 2019’s volume seems unlikely to approach last year’s cyclical 
peak of $106.1 billion. Morgan Stanley was the most-active advisor in the ¡ rst half, working on two

See M&A on Page 6GLL Eyeing Leasehold in Fifth Ave. BuildingGLL Real Estate is in advanced talks to buy the leasehold interest in a retail/o�  ce 
building on Fi� h Avenue in Midtown Manhattan for roughly $360 million.

An entity controlled by Mactaggart Family & Partners has owned the 
184,000-square-foot building, at 589 Fi� h Avenue, and the underlying land for 21 
years. � e London ¡ rm — also known as Western Heritable — plans to bifurcate the 
ownership by selling a 99-year leasehold to GLL while retaining the ground.

� e 17-story building’s value is driven by the fully leased retail space, on the lower 
¡ ve � oors. Clothier H&M occupies that space under a lease that runs through 2033.

Some of the o�  ce space on the upper � oors is vacant. � e investment play is to 
lease up available space and raise below-market rents as existing leases roll over. � e 
relatively small � oorplates of 5,000-15,000 sf are suitable for smaller o�  ce tenants.

� e property is at the southeast corner of East 48th Street, in an area where retailSee LEASEHOLD on Page 5 
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Luxury multi-family developer SHVO of New York has added 
three staffers in the last month. Jessica Schmidt arrived 
as chief financial officer, the same title she held at Hidrock 
Properties of New York, where she worked for four years. 
Seth Goldman joined as managing director of development 
in Florida. He was director of development for high-end 
condominium projects at PDS Development of Miami Beach 
for five years, and before that was a senior vice president at 
New York developer Ian Bruce Eichner’s Continuum Co. And 
Nadia Meratla joined as a managing director of design and 
development. The firm, founded by Michael Shvo in 2004, 
has projects in New York, Miami and Beverly Hills. Search 
firm Rhodes Associates arranged the hires. 
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